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 S&P 500 nearing its Mid-Term support level @ 1850 
 1815  (green dotted line) & 1744 (black dotted line)  provide 

the next Key Support levels 
 A drop below 1744 would warn of a much bigger correction  
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Triggers 
 Expect 1850 to hold this week, with potential rally off that 

low until  first week in November 
 This could push final low out till December or even January 

A monthly close below 1814 would  warn of a more 
sustained correction 

   We could be seeing a Cycle Inversion, which would see a 
significant correction before the next big move up  

 The big move up will be driven by the global flow of capital 
fleeing public investments (gov’t bonds) & flowing to private 

investments (equities, gold, commodities)          
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Currencies 



In our 1st publication in Mar’02, we sent a SELL signal on the 
$US, citing that the US was entering the “great race to the 

bottom currency game” 
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From that SELL signal to mid 2008, the $US lost 40% of its 
value  
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 Everything moves in cycles & each sector is interconnected 
 Based on technical & fundamental  analysis, our models 

issued a BUY signal for the US dollar in Feb’14 
 The main fundamental basis of this BUY signal was that 

both Japan & Europe were in serious debt trouble and both 
economies were declining 

 This meant that both of these economies needed lower 
currencies  in order to try to grow their economies  by 

making their goods cheaper to other countries 
 Basically, both Europe & Japan were going to ramp up 

their efforts in the  “great race to the bottom currency game”  
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 As a result, on Feb 17th we issued a BUY signal on the 
Long US dollar ETF   

 That trade is now up 6% 
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 Continuing on the theme of a strong US dollar & weak 
Euro & Yen, in late April we sent out a SELL signal on the Euro 

 We used an ETF that gains 2% for each 1% the Euro 
declines (note the opposite is also true = 2% loss for every 1% 

Euro gain) 
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 While most investors only focus on their domestic 
currency, one of the biggest drivers of economic fortunes in 

the global economy is the global currency markets.   
 Investors who understand the global connection of these 

currency markets will do well over the next 4 to 5 years; while 
those who continue to be oblivious to these critical 

interconnections will lose their shirt in the next few years.  
 Every business that buys or sells goods with other 

countries is affected by the currency markets. 
 Every consumer who buys imported products is affected by 

the currency markets.   
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 We are looking for both the Europe & Japan to continue to 
devalue their currencies over the next couple of years.  

 Europe is on the verge of a Sovereign Debt Default, and as 
we get closer, European investors will flee the Euro debt 

market, and move their capital to the US.  
 Ultimately, this movement of global capital out of 

perceived dangerous investment environments  to perceived 
safe havens will see  US equities, precious metals & 

commodities rise 
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 All of these moves will play out in sequence, and over time  
 As the dollar continues to rise, many other currencies will 

get crushed & Sovereign Debt Defaults will kick off 
 Ultimately, a strong US dollar is going to have an adverse 
effect on the US economy, but that will be later, after the 

collapse in Europe & Japan.  
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Bonds 
 



 US 30 year Gov’t bonds at new high for the year 
 With equities selling off recently, domestic & foreign 

capital is moving to the ‘safe haven’ of US bonds 
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 In a typical  business cycle decline we see the flight to 
quality, with domestic & foreign capital fleeing back to 

government bonds & selling off stocks.  
 However, this is not a typical business cycle decline; this is 

a cycle decline driven by the loss of confidence in 
government 

 Soon we see will capital move out of public investments 
(gov’t bonds) and  shift back into private assets (equities, 

precious metals, collectables, & commodities) 
This current move into government bonds may well be the 
last rally in bonds setting the stage for next big move to 

equities & hard assets.  
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Gold 
 



 Beware of what is likely a suckers’ rally 
 Bullish scenario: push through 1244, 1280, 1300 & 1325 
Bearish scenario: Re-test & breach Key Support @ 1180, 
then test 1140 , 1070-1090. Potential for sub 1000 low 
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Volatility in most markets is on the rise & will continue 

to ramp up over the next two years. We are guiding 
our subscribers to prosper in both bull & bear 

markets. To subscribe go to…  
 

http://thetrendletter.com/subscribe 
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